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SUBJECT: NEW YUGOSLAV LAW ON THE MARKETING OF DRUGS 

1 . DEPARTMENT HAS BEEN CONTACTED BY LARGE US PHARMACEUTI- 
CAL FIRM CONCERNED BY RECENTLY ENACTED YUGOSLAV LAW ON THE 
MARKETING OF DRUGS WHICH WAS PROMULGATED IN DECEMBER, 1976. 

2. ARTICLE 27(5) OF NEW LAW MAY HAVE ADVERSE IMPACT ON US 
OWNERS OF TRADEMARK RIGHTS IN YUGOSLAVIA. WE HAVE RECEIVED 
A POOR TRANSLATION OF ARTICLE 27(5) WHICH READS AS FOLLOWS: 

"THE PROPOSAL FOR MARKETING A DRUG SHOULD BE SUBMITTED TO 
THE COMPETENT FEDERAL AUTHORITIES; ALONG WITH THE PROPOSAL 
THE FOLLOWING SHOULD BE SUBMITTED: .... 

(5) PROPOSAL FOR A NAME OF THE DRUG AND THE PROOF THAT THE 
MANUFACTURER IS THE EXCLUSIVE OWNER OF THE RIGHTS TO THE 
NAME OF THE DRUG RESP. OWNER IF GENERIC NAME IS NOT IN 
UNCLASSIFIED 
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QUESTION 

3. IT IS NOT CLEAR FROM THE FOREGOING TRANSLATION WHETHER 

AN EXCLUSIVE YUGOSLAV LICENSEE OF A US TRADEMARK WOULD MEET 
THE REQUIREMENT OR WHETHER THE ACTUAL OWNERSHIP OF THE MARK 
WOULD HAVE TO BE COMPLETELY TRANSFERRED TO THE YUGOSLAV 
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PARTY WITH NO CONTROL OVER QUALITY STANDARDS, SUB LICENS- 
ING RIGHTS, ETC. REMAINING WITH THE FOREIGN FIRMS. 

4. NO MAJOR EMBASSY ACTION REQUIRED AT PRESENT; HOWEVER, 

IN VIEW OF AMBIGUOUS TRANSLATION, EMBASSY IS REQUESTED TO 
POUCH COPY OF OFFICIAL SERBO-CROATIAN TEXT TO DEPARTMENT 
(STUART ALLAN, EB/IFD/BP:ROOM 4828) AS SOON AS POSSIBLE. 

ANY AVAILABLE TRANSLATION OR ANY EMBASSY COMMENTS WOULD OF 
COURSE BE WELCOME. 

VANCE 
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